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Irish pig supplies 1% higher in 2016

2015 2016 Difference

ROI 3,147 3,254 + 107 + 3.4%
NI 510 420 -90
Total 3,657 3,674 +17 +0.5%
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Output to rise by 1-2% during 2017

' Increase in the breeding herd
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EU Breeding Sows, May/June Census
% change 2016 v’s 2015
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German breeding sows, ‘000 head

2,750 - Sow numbers 24% lower since 2007
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Annual changes in EU pig supplies
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EU prices rally during the 2"d half of 2016
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Irish exports, ‘000 tonnes cwe
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Share of middle class,' by geography, %

Inland China

Coastal China

2002 2022
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Pollution scandal engulfs China’s meat
industry

By Mark Godfrey i, 30-Jun-2016
Last updated on 30-Jun-2016 at 14:00 GMT

& Post a comment

Over 4 000 barrels of toxic waste have been removed from a pig farm in China
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Food safety and pollution top of mind

In this Chinese kitchen, there are three types of water. Regular tap
water to clean dishes, filter water to wash & cook food and bottled
water for consumption.
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Food Safety Top Priority for Chinese Consumers

Considerations when purchasing food or choosing restaurants (%)

Food safety I =2

Quality 80

Taste IEEENI 7

Price [ZNIII o

Brana [ s
Convenience of - NI 42

purchasing/dining
Recommendations of family _ 44
members and friends

Product packaging and
appearance

w Considerations = Primary consideration
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98% of Chinese Consumers Check for Symbol of Quality

(Base: All Grocery Shoppers 18+) Fiﬂlssnnei’ﬂ‘lﬁ

Checking for Symbol of Quality a7

Yo
CHINA
2015

Always check

Sometimes check 35

Never chech . S
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Restructuring of Chinese Pigmeat Industry

I:I Major development region
- Restrained development region
D Potential growth region

I:I Moderate development region
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China’s breeding herd in decline since 2013

Million head Million head
Hog herd Sow herd
480 22
460 20

- 48
440 - - 46
420 - - 44
400 - 42
380 - 40

- 38
360 - - 36
340 - 34
320 - - 32

mmm Hog Herd (LHS)  ===Sow herd (RHS)
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Tight supplies driving Chinese pig prices

Average Chinese Pig Price
Cny/kg Euro/kg
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Chilled, Fresh and Frozen Pork Chinese Imports, tonnes
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Chinese Pigmeat & Offal Imports Surge, ‘000 tonnes
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US Pig Herd at highest level since 1943

2015 2016 % Change
1st Dec 1st Dec

Breeding pigs 6,002 6,090 +1%
Slaughter pigs 62,917 65,410 +4%
Total pigs 68,919 71,500 +4%

" Increased US supplies could threaten the competitiveness of EU pork
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Irish consumption % Change 52 w/e 4% Dec 2016
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Ham & Bacon TV Ad will be phased out with new Ad during 2017
TV Advertising & Video on Demand for Ham & Bacon

® 1 bursts (Mar)

«/  New TV Advertising & Video on Demand for Pork
Choose

. gH:am & Bacon
., Bacon ® 2 bursts (May & September/October)

vou can trust

o
AESURANE € SCH
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Digital Activity/Recipe Videos

ol Liked — ' Message " Save More ~
oot Bord Bia - Irish Food Board
& September 18 st 4:15pm €

Short on ume. but want something that i tasty? Try our Stir-fried Pork and
Ginger Nooclles that is ready in 10 minutes! hitp /bt Iy ZccyfyS

1.1 million views of Bord Bia digital activity during 2016

145K Viaws

iy Like W Comment & Share

© D % Danicl J Kelieher and 524 others Top Comments ™~

410 =hares
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Education Programme ———
_ THEBORDBIA

-/ Schools — competitions

./ Chef Education — information videos

7
Bord Bia
h d Board

— B E
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In summary....

/" Irish output set to increase during 2017

" EU output to fall during 1H 2016

" Pollution leading to Chinese pig farm closures

" Chinese import demand to remain close to record levels
" Solid domestic demand being reported

/" Bord Bia developing a new TV advert for Pork and Bacon for 2017
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Poultry market update
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EU broiler price running 5% lower
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Irish poultry supplies 14% higher

Million head
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"_ Poultry supplies reached record levels at 91 million head
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Irish poultry consumption, 52 w/e 4" Dec 2016

Spend (€000)
280,039

| 19,823 76% |
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Growth in EU production and consumption forecast

EU Poultrymeat Balance, 2005-2017f, 2021f
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Avian influenza continues to be the
‘wild card’

Potential to affect:
" Supply
< Trade

. Consumer Demand
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Summary

«" Avian influenza clouds challenge positive outlook
" Slowdown in production forecast in China, Brazil and the US
" Feed prices are expected to remain stable

/" Irish consumers continue to purchase within the poultry category
more frequently

/" Irish production hit record levels during 2016
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